DEPARTMENT OF THE ARMY
OFFICE OF THE ASSISTANT SECRETARY OF THE ARMY
ACQUISITION LOGISTICS AND TECHNOLOGY

103 ARMY PENTAGON
WASHINGTON DC 2031-0103
May 15, 2002
REPLY TO
ATTENTION OF
SAAL-NP

MEMORANDUM FOR DIRECTOR, DEFENSE SECURITY
COOPERATION AGENCY (ATTN: DSCA-WP),
1111 JEFFERSON DAVIS HWY, ARLINGTON,
VIRGINA 22202

SUBJECT: Sales Commitments for Major Defense Systems
Which Have Not Satisfactorily Completed Operational Test
and Evaluation (OT&E)

Reference memorandum, Under Secretary of Defense (Acquisition) (USD
(A)), May 15, 1992, subject as above.

The reference (often referred to as the Yockey Memorandum or
Yockey Policy requirement) states that the USD (A) and the Defense
Security Assistance Agency agreed that USD (A) concurrence will be
obtained prior to the DOD entering into a sales commitment, through
either FMS or DCS, for any major defense equipment (MDE) which has
not satisfactorily completed OT&E. This requires the Military
Departments to request approval for a PRE-OT&E sales commitment for
any major defense system or equipment that has not successfully
completed OT&E. Sales commitments include offering formal Price and
Availability data or issuing a Letter of Offer and Acceptance for FMS or
issuance of a munitions license for DCS. For systems/programs that are
not subject to the formal OT&E process, the requirement does not apply.
The Army has confirmed this with the office of the Under Secretary of
Defense (Acquisition, Technology and Logistics).

The Army has several acquisition programs that are upgrades to a
major system that are being conducted as Modification Work Orders
(MWO). These programs are not subject to the requirement for Pre-OT&E
sales commitment approval from the USD(AT&L) because they are not
subject to the formal OT&E process. An example is the Apache
MTADS/PNVS program. There is no established OT&E requirement prior
to approval for full rate US production. As an MWO, the Army will conduct
a "limited user test" prior to Milestone C, the production decision.
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The point of contact for this issue is Mr. C. D. Wray, SAAL-NP

(703) 588-8077.
é’” Craig D. Hunter
Deputy Assistant Secretary of the Army

for Defense Exports and Cooperation

CF:

Deputy for Systems Management and Horizontal Technology Integration,
ASA(ALT), 103 Army Pentagon, Washington, DC 20310-0103

Commanding General, USASAC, 5701 21* Street, Fort Belvoir, VA 22060

PEO Aviation, ATTN: SFAE-AV, Bldg 5681, Redstone Arsenal, AL 35898

Project Manager, Apache Attack Helicopter, Building 5681, Redstone
Arsenal, AL 35898



